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Introduction

The Way WE WERE

• Despite the overwhelming evidence on research that 
financial literacy improves the lives of people, the 
result of survey on financial literacy around the world 
is DEPRESSING

( Lusardi & Mitchell, 2014; Colmar Brunton, 2009; Moore 2003; Lusardi, 2008; 
Lusardi-FINRA, 2013; Rooji, Lusardi & Allesie, 2011; Agarwalla et. al, 2012; 
Ibrahim & Alqaidi, 2013; World Bank, 2011; Atkinson & Messy, 2012) . 
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Introduction

The Way WE WERE
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In the Philippines two recent survey on financial literacy was 
conducted by World Bank (2015) and Sunlife Financial (Solar 
FLARe, 2013).

• These surveys pointed out the DISMAL STATE of financial 
literacy among many Filipinos, with many struggling to 
understand basic financial concepts and their application 
to everyday life. 



How did we come to this?
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Introduction

The Way WE WERE
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This phenomenon of being BURIED
IN DEBT among public school
teachers in the Philippines, can be
one of the indications of an
impaired financial capability as
reported by various surveys of
financial capability in the country.

(SOLAR FLARe, 2013, Llato (ADB),
2015, World Bank, 2015).
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2. Our students are at risk; An important question 
that we needed to pose to the government and 
concerned sectors is how can we expect the 
teachers to impart knowledge, implement 
innovative teaching and guide their students 
properly, if they are facing substantial financial 
burden putting a strain in their personal as well as 
professional life. 



Research Objectives

The overarching objective of this research is to investigate the current status 
of the financial capability of public school teachers. 

Specifically, the research:

1) Analyzed key measures of financial capability such as money 
management, ability to plan ahead and financial literacy among public 
school teachers;

2) Evaluate how those key measure varies among public school teachers in 
term of regional and school level assignment; 

3) Provide data and estimates that can inform public policy on the 
welfare and protection of public school teachers. 
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FINANCIAL CAPABILITY FRAMEWORK

“an internal capacity to act in 
one’s best financial interest, given 
socio-economic environmental 
conditions. 

It encompasses the knowledge 
(literacy), attitudes, skills and 
behaviors of consumers with 
regard to managing their 
resources, and understanding, 
selecting, and making use of 
financial services that fit their 
needs.” 

WORLD BANK (2013)
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FINANCIAL CAPABILITY FRAMEWORK
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FC

Money Management 

Planning Ahead

Financial Literacy



Methodology
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A SURVEY has the ability to 
measure attitudes, beliefs, 
and knowledge (Fraenkel & 
Wallen, 2006 as cited by Otter, 
2010)



Participants and Sampling
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Region Level

NCR 499 Elementary 239

IV-A 211 Secondary 471

Total 710 710



Research Findings
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The Road to Many Broken Promises



A. Money Management 
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The ability to 
manage money on 
day-to-day basis



A. Money Management
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A. Money Management
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A. Money Management
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B. Planning Ahead
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▪ Life can be viewed as a series 
of events that are both 
certain and uncertain. 

▪ Financial planning therefore 
is vital to cope with these 
certainties in life.



Copping with Emergency
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B. Planning Ahead
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C. Financial Literacy

July 27, 2016

▪ The core component of the financial capability 
survey was a battery of; 

C.1 SELF-ASSESSMENT QUESTIONS on 
financial literacy and competence, 

C.2 QUIZ-STYLE QUESTIONS designed to yield 
an independent and objective assessment of 
the respondent’s financial literacy



C. FINANCIAL LITERACY
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Suppose you had Php 100 in a savings 
account and the interest rate was 2% per 
year. After 5 year, how much do you think 
you would have in the account if you left 
the money to grow?

A. More than Php 102
B. Exactly Php 102
C. Less than Php 102
D. Don’t Know 
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Imagine that the interest rate on your 
savings account was 1% per year and 
inflation was 2% per year. After 1 year, 
how much would you be able to buy 
with the money in this account? 

A. More than today
B. Exactly the same
C. Less than today
D. Don’t Know 
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If interest rates rise, what will 
typically happen to bond prices? 

A. They will rise
B. They will fall
C. These is no relationship between interest 

rate and bond prices
D. Don’t Know 
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A 15-year loan typically requires higher 
monthly payments than a 30-year loan, 
but the total interest paid over the life of 
the loan will be less. 

A. True
B. False
C. Don’t know 
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Buying a single company’s stock 
usually provides a safer return than 
a stock mutual fund. 

A. True
B. False
C. Don’t know 



Conclusions 
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All By Myself 



Conclusions 

July 27, 2016

1. Results shows that the financial capability of public 
school teachers is far from what is desired 

also reflected the negative trend on financial 
capability nationally (Llanto, 2015)

and all over the world.
(Colmar Brunto, 2009; Moore, 2003; Lusardi, 2008; Lusardi, 2013; Van Rooji et. 
al., 2011; Agarwalla et. al., 2012; Ibrahim & Alqaydi, 2013; World Bank, 2011, 
Atkinson & Messy, 2012). 



Conclusions 
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2. The respondents’ negative perception of their 
financial condition reflect the fact that they are 
having difficulty managing properly their finances.

• Only a few have written budget
• Many spends more than what they earn
• Majority are having difficulty just to meet 

daily expense
• Saving regularly is not a habit



Conclusions 
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3. The respondents’ negative perception of their 
financial condition may also reflect the fact that they 
are having difficulty managing properly their finances.

• The low incidence of the participation of the 
respondent-teachers in high yielding accounts

• For many of them, is a great challenge to cope 
with financial emergency and to provide for the 
education of their children. 



Policy Recommendations
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What Matters Most



Policy Recommendations
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A REVIEW of existing laws and policies are needed to 
address the short term financial needs of teachers.

A. Health Emergencies
B. Education of their Children
C. Housing Needs
D. Financing High interest loans
E. Usurious lenders targeting teachers 
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Policy Recommendations
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The IMPLEMENTATION of the inclusion of  financial 
education in pre and in-service training program of 
teachers has to be implemented NOW and not later. 

a. Republic Act. 10922 An Act Declaring the Second 
Week of November Every Year as Economic and 
Financial Literacy Week

b. RA no. 10679 or “An Act Promoting 
Entrepreneurship and Financial Education 
Among Filipino Youth. 
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Thank You!

JERICK C. FERRER
Assistant Professor IV

Faculty of Education Sciences

ferrer.jc@pnu.edu.ph
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2. Our students are at risk; An important question 
that we needed to pose to the government and 
concerned sectors is how can we expect the 
teachers to impart knowledge, implement 
innovative teaching and guide their students 
properly, if they are facing substantial financial 
burden putting a strain in their personal as well as 
professional life. 


