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Introduction

The Way WE WERE

* Despite the overwhelming evidence on research that
financial literacy improves the lives of people, the
result of survey on financial literacy around the world
is DEPRESSING

( Lusardi & Mitchell, 2014; Colmar Brunton, 2009; Moore 2003; Lusardi, 2008;
Lusardi-FINRA, 2013; Rooji, Lusardi & Allesie, 2011; Agarwalla et. al, 2012;
Ibrahim & Algaidi, 2013; World Bank, 2011; Atkinson & Messy, 2012) .
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Introduction

The Way WE WERE

* These surveys pointed out the DISMAL STATE of financial
literacy among many Filipinos, with many struggling to
understand basic financial concepts and their application
to everyday life.
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How did we come to this?

“Teachers unpaid loans sparked
P’sinan school shooting’

Eva Visperas (The Philippine Star) - September 3, 2014 - 12:00am

LINGAYEN, Philippines — Authorities blamed unpaid loans of teachers for the shooting that
left four persons dead and three others wounded at the Pangasinan National High School

(PNHS) here last Monday.
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Introduction

The Way WE WERE
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Caught in a Debt Trap?
An Analysis of the Financial
wWell-being of Teachers

in the Philippines
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Research Objectives

The overarching objective of this research is to investigate the current status
of the financial capability of public school teachers.

Specifically, the research:

1) Analyzed key measures of financial capability such as money
management, ability to plan ahead and financial literacy among public
school teachers;

2) Evaluate how those key measure varies among public school teachers in
term of regional and school level assignment;

Provide data and estimates that can inform public policy on the
welfare and protection of public school teachers.
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FINANCIAL CAPABILITY FRAMEWORK

How we think How we feel

Attitudes and habits Emotions motivate
around money our behaviour
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Reaching Kiwis on NZ's policies direct
their own terms our choices
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FINANCIAL CAPABILITY FRAMEWORK

» Planning Ahead
Financial Literacy
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Methodology

A SURVEY has the ability to
measure attitudes, beliefs,

and knowledge (Fraenkel &
Wallen, 2006 as cited by Otter,
2010)

) PRIEFPPEINE NORMAL . o0
;‘;} AN l\ ]1 RSITY Nurturing Innovative Teachers ¢



Participants and Sampling

499 Elementary 239
211  Secondary 471
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A. Money Management

The ability to
manage money on
day-to-day basis
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A. Money Management
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A. Money Management

MANAGING INCOME AND EXPENSES DIFFICULTY MEETING DAILY EXPENSES

|~
" AN OVERWHELMING MAJORITY (78.2%)

OF THE TEACHER=RESPONDENTS

48.5% SPENDING >INCOME  Ae HAVING
DIFFICULTY
32.1%: SPENDING = INCOME MEETING THEIR

15.5% SPENDING < INCOME
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A. Money Management
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B. Planning Ahead

= Life can be viewed as a series
of events that are both
certain and uncertain.

" Financial planning therefore
is vital to cope with these
certainties in life.

SRR,
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Copping with Emergency

More respondents reported not having emergency
fund in case of sickness, job loss, economic
downturn or other emergencies (54.9% ) than
those with sufficient emergency fund (39.2% )

L

54.9% don’'t have
emergency fund
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B. Planning Ahead
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C. Financial Literacy

" The core component of the financial capability
survey was a battery of;

C.1 SELF-ASSESSMENT QUESTIONS on
financial literacy and competence,

C.2 QUIZ-STYLE QUESTIONS designed to yield
an independent and objective assessment of
the respondent’s financial literacy
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C. FINANCIAL LITERACY
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C. FINANCIAL LITERACY

RESULT OF FINANCIAL LITERACY QUIZ

With an overall mean score of 1.7 the results reveal a Jow level of financial literacy
among the respondents. This is even lower than the result of 2012 Financial Capability
Survey of FINRA among Americans which used the same questionnaire and reported
a mean score of 2.9, and the World Bank (2015) survey in the Philippines which
reported a mean score of 3.2 in a 7-item quiz.

63.5%
Majority of the
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Suppose you had Php 100 in a savings
account and the interest rate was 2% per
year. After 5 year, how much do you think
you would have in the account if you left
the money to grow?

. More than Php 102
. Exactly Php 102

. Less than Php 102

. Don’t Know
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Imagine that the interest rate on your
savings account was 1% per year and
inflation was 2% per year. After 1 year,
how much would you be able to buy
with the money in this account?

. More than today
. Exactly the same
. Less than today

. Don’t Know
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If interest rates rise, what will
typically happen to bond prices?

. They will rise
. They will fall
. These is no relationship between interest

rate and bond prices
. Don’t Know
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A 15-year loan typically requires higher
monthly payments than a 30-year loan,

but the total interest paid over the life of
the loan will be less.

A. True
B. False
C. Don’t know
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Buying a single company’s stock
usually provides a safer return than
a stock mutual fund.

A. True
B. False
C. Don’t know
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Conclusions

All By Myself

Invest in as much of

When I was young yourself as you can,
I never needed anyone you are your own

And making love was just mggest asset hy far.
— Warren Buffett

for fun
Those days are gone
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Conclusions

1. Results shows that the financial capability of public
school teachers is far from what is desired

also reflected the negative trend on financial
capability nationally (Llanto, 2015)

and all over the world.
(Colmar Brunto, 2009; Moore, 2003; Lusardi, 2008; Lusardi, 2013; Van Rooji et
al., 2011; Agarwalla et. al., 2012; Ibrahim & Alqgaydi, 2013; World Bank, 2011,
Atkinson & Messy, 2012).
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Conclusions

2. The respondents’ negative perception of their
financial condition reflect the fact that they are
having difficulty managing properly their finances.

Only a few have written budget

Many spends more than what they earn
Majority are having difficulty just to meet
daily expense

Saving regularly is not a habit
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Conclusions

3. The respondents’ negative perception of their
financial condition may also reflect the fact that they
are having difficulty managing properly their finances.

* The low incidence of the participation of the
respondent-teachers in high yielding accounts

 For many of them, is a great challenge to cope
with financial emergency and to provide for the
education of their children.
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Policy Recommendations

What Matters Most

The laughter and the tears
we gratcfully recall...
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Policy Recommendations

A REVIEW of existing laws and policies are needed to
address the short term financial needs of teachers.

Health Emergencies
Education of their Children

. Financing High interest loans

A

B.

C. Housing Needs

D

E. Usurious lenders targeting teachers

Sy
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“Right now, teachers
owe P170
Billion...something has
to be done.”

=Leonor Briones
Secretary, DepEd
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Policy Recommendations

The IMPLEMENTATION of the inclusion of financial
education in pre and in-service training program of
teachers has to be implemented NOW and not later.

a. Republic Act. 10922 An Act Declaring the Second
Week of November Every Year as Economic and
Financial Literacy Week

RA no. 10679 or “An Act Promoting
Entrepreneurship and Financial Education
Among Filipino Youth.
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“FINANCIAL FREEDOM
IS A MENTAL,
EMOTIONAL AND
EDUCATIONAL
PROCESS.”

- ROBERT KIYOSAKI
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literacy on the welfare of the people (Stango & Mitchell, 2014). All of these researches
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